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              COMMISSION FACILITATES NEW YORK, NEW ENGLAND ISOs

The Federal Energy Regulatory Commission today provided guidance and resolved key
issues for two Northeast independent system operators (ISOs), enabling the region to take a
further step toward a fully competitive bulk power market.

The Commission conditionally accepted the New York ISO's revised tariff and market
rules, which are critical for the ISO to proceed with its planned September 1 start-up date.   The
Commission found that the tariffs and agreements, covering such issues as reliability policies, firm
and network transmission service, and congestion management and charges were acceptable, with
some modifications. 

Chairman James J. Hoecker said:  "Yet another ISO will be up and running in the near
future.  The Commission is moving quickly in the spirit of Order No. 888 and its regional
transmission organization (RTO) proposal to promote regional approaches that can best enhance
the nation's bulk power markets.  I am very pleased."

In June 1998, the Commission approved the development of the New York ISO. It  will
facilitate market participants' access to transmission services across the systems of all transmission
providers in New York State, ultimately bringing greater market efficiencies and benefits to
consumers.

The original seven public utility members of the New York ISO are Central Hudson Gas
& Electric Corporation, Consolidated Edison Company of New York, New York State Electric &
Gas Corporation, Niagara Mohawk Power Corporation, Orange & Rockland Utilities, Inc.,
Rochester Gas and Electric Corporation and Long Island Lighting Company (LILCO).  The Long
Island Power Authority has since acquired LILCO's transmission facilities.
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In a separate order, the Commission  provided guidance to ISO New England on its
congestion management process and multi-settlement issues–pricing elements important to
development of the New England  power market.

ISO New England , which began operations May 1, 1999, runs the power grid and
administers the wholesale electric power market for the region. The ISO, with more than 130
members, covers Connecticut, Maine, Massachusetts, New Hampshire, Rhode Island and
Vermont.
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